(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
Reviewed only, not audited in accordance with generally accepted auditing standards as of
June 30,2019 and 2018

ACER INCORPORATED AND SUBSIDIARIES
Consolidated Balance Sheets
June 30,2019, December 31, 2018, and June 30, 2018

(Expressed in Thousands of New Taiwan Dollars)

June 30, 2019 December 31,2018 June 30,2018

Assets Amount % Amount % Amount %
Current assets:
1100 Cash and cash equivalents $ 27,481,759 17 27,283,038 18 30,802,312 20
1110 Financial assets measured at fair value
through profit or loss — current 1,535,571 1 435,574 - 1,598,877 1
1120 Financial assets measured at fair value
through other comprehensive income —
current 91,447 - 88,989 - 114,924 -
1140 Contract assets — current 188,692 - 396,235 - 253,144 -
1170 Notes and accounts receivable, net 47,282,087 29 47,491,595 31 44,710,544 29
1180 Accounts receivable from related parties 2,499 - 34,623 - 519 -
1200 Other receivables 715,634 1 1,097,802 1 695,196 1
1220 Current income tax assets 389,342 - 460,334 - 610,877 -
130X Inventories 45,815,077 28 42,076,409 27 42,307,910 27
1470 Other current assets 3,950,147 _ 3 3,756.396 __ 3 3,555,665 __ 2
Total current assets 127,452,255 _79 123,120,995 _80 124,649,968 _80
Non-current assets:
1510 Financial assets measured at fair value
through profit or loss—non-current - - 44,894 - 262,794 -
1517 Financial assets measured at fair value
through other comprehensive income —
non-current 4,743,038 3 4,340,457 3 5,252,364 3
1550 Investments accounted for using equity
method 859,921 - 875,861 - 381,018 -
1600 Property, plant and equipment 3,712,643 2 3,846,752 2 4,006,661 3
1755 Right-of-use assets 2,304,775 1 - - - -
1760 Investment property 1,116,580 1 1,122,385 1 1,127,945 1
1780 Intangible assets 17,466,550 11 17,311,344 11 17,345,388 11
1840 Deferred income tax assets 885,096 1 890,458 1 661,125 -
1900 Other non-current assets 1,845,609 1 1,432,482 1 1,220,108 1
1980 Other financial assets —non-current 1.153.761 _ 1 1.003.782 _ 1 1.016.546 _ 1
Total non-current assets 34,087,973 21 30.868.415 _20 31,273,949 _20
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
Reviewed only, not audited in accordance with generally accepted auditing standards as of
June 30,2019 and 2018

ACER INCORPORATED AND SUBSIDIARIES
Consolidated Balance Sheets (Continued)
June 30,2019, December 31, 2018, and June 30, 2018

(Expressed in Thousands of New Taiwan Dollars)

June 30, 2019 December 31, 2018 June 30, 2018

Liabilities and Equity Amount % Amount % Amount %
Current liabilities:
Short-term borrowings $ 522,503 - 657,040 - 94,048 -
Financial liabilities measured at fair value
through profit or loss— current 390,755 - 272,085 - 39,158
Contract liabilities — current 927,378 1 821,374 1 519,879 -
Notes and accounts payable 39,637,156 25 40,079,353 26 41,449,708 27
Other payables 28,776,797 18 24,420,154 16 27,233,269 17
Provisions — current 5,079,302 3 5,239,352 4 5,174,588 3
Lease liabilities — current 686,981 - - - - -
Current portion of long-term debt 4,140 - 4,112 - 905,839 1
Refund liabilities — current 12,137,840 7 12,703,866 8 12,788,570 8
Other current liabilities 2462955 _ 2 2,619.592 _ 2 2.870.827 _ 2
Total current liabilities 90,625,807 _56 86,816,928 57 91,075,886 _58
Non-current liabilities:
Contract liabilities —non-current 1,125,204 1 1,405,350 1 408,640 -
Long-term debt 5,813,749 4 3,315,976 2 3,318,253 2
Provisions —non-current 37,186 - 36,241 - 55,182 -
Deferred income tax liabilities 1,773,166 1 1,749,191 1 1,176,864 1
Lease liabilities —non-current 1,651,810 1 - - - -
Other non-current liabilities 1,742,502 1 1,679.438 1 1,723303 _ 2
Total non-current liabilities 12,143,617 __ 8 8,186,196 _ 5 6,682,242 _ 5
Total liabilities 102,769,424 _64 95.003.124 _62 97.758.128 _63
Equity:
Common stock 30,749,338 19 30,749,338 20 30,765,028 20
Capital surplus 27,870,686 17 27,913,351 18 27,841,458 18
Retained earnings:
Legal reserve 587,602 - 281,559 - 281,559
Special reserve 2,940,572 2 2,534,028 2 2,534,028 2
Unappropriated earnings 1,118,719 1 3,085,863 2 1,606,873 1
Other equity (2,387,975) (1) (3,381,189) (2) (2,737,318) (2)
Treasury stock (2,914.856) _(2) (2,914.856) _(2) (2,914.856) _(2)
Equity attributable to shareholders of
the Company 57,964,086 _36 58,268,094 38 57,376,772 37
Non-controlling interests 806,718 _ - 718,192 _ - 789.017 _ -
Total equity 58,770,804 _36 58,986,286 _38 58,165,789 _37
Total liabilities and equity $_161.540,228 100 153,989,410 % 155,923,917 &
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
Reviewed only, not audited in accordance with generally accepted auditing standards

ACER INCORPORATED AND SUBSIDIARIES
Consolidated Statements of Comprehensive Income
For the three months ended June 30, 2019 and 2018, and six months ended June 30, 2019 and 2018
(Expressed in Thousands of New Taiwan Dollars , Except Earnings Per Share)

Net revenue
Cost of revenue
Gross profit
Operating expenses :
Selling expenses
General and administrative expenses
Research and development expenses
Total operating expenses
Other operating income and expenses, net
Operating income
Non-operating income and loss:
Other income
Other gains and losses — net
Finance costs
Share of profits (losses) of associates and joint
ventures
Total non-operating income and loss
Income before taxes
Income tax expense
Net income
Other comprehensive income (loss):
Items that will not be reclassified subsequently to
profit or loss:
Remeasurements of defined benefit plans
Unrealized gains (losses) from investments in equity
instruments measured at fair value through other
comprehensive income
Share of other comprehensive income (loss) of
associates and joint ventures
Income tax related to items that will not be
reclassified subsequently to profit or loss
Total items that will not be reclassified
subsequently to profit or loss
Items that may be reclassified subsequently to profit
or loss:
Exchange differences on translation of foreign
operations
Share of other comprehensive income (loss) of
associates and joint ventures
Income tax related to items that may be reclassified
subsequently to profit or loss
Total items that may be reclassified
subsequently to profit or loss
Other comprehensive income, net of taxes
Total comprehensive income for the period
Net income attributable to:
Shareholders of the Company
Non-controlling interests

Total comprehensive income (loss) attributable to:
Shareholders of the Company
Non-controlling interests

Earnings per share (in New Taiwan dollars) :
Basic earnings per share
Diluted earnings per share

For the three months ended June 30

For the six months ended June 30

2019

2018

2019

2018

Amount %

Amount %

Amount %o

Amount %

$ 55,127,388 100

58,475,540 100

(49.193.506) _(89) (52.,043.190) _(89)

109,830,777 100
(98.124.528) _(89)

113,279,068 100

(101.088.705) _(89)

5933882 _ 11

6432350 _ 11

11.706.249 11

12.190.363 11

(3,605,189)  (7)
(1,110,802)  (2)
(653.930) __(1)

(3,894.235)  (6)
(1,063,566)  (2)
(566.238) __(1)

(7,149.097)  (7)
(2,138,961)  (2)
(1.321.145) __(1)

(7,621.973)  (7)
(1,972,590)  (2)
(1.161.485) _ (1)

(5.369.921) _(10)

(5.524.039) __(9)

(10.609.203) _(10)

(10.756.048) _(10)

19621 _ - 21890 _ - 40,605 _ - 43096 _ -
583,582 1 930,201 2 1,137.651 1 1.477.411 1
126301 - 99,747 - 262251 - 168,819 -
(58,745) - 251,869 - 250,034 - 729,339 1
(29,141) - (57,756) - (97,389) - (109,616) -
(16,625) _ - (37.590) _ - (21671) _- (55225) __-

21790 _ - 256270 _ - 393225 _ - 733317 1
605,372 1 1,186,471 2 1,530,876 1 2210728 2

(177.898) _ - (327585 (D) (401331) _ - (680.192) _ (1)
427.474 1 858.886 1 1,129,545 1 1.530.536 1

(1,881) - - - (1,881) - - -

66321 - (149,894) - 403352 - (64,429) -

- - - - 24) - - -

B ) . ; - - 8923 _ -

64440 _ - (149.894) _ - 401447 _ - (55.506) _ -
485357 1 1225618 2 590,507 1 499,097 1

© - 1,243 - 49 - (3,071) -

- - 89 _ - - - (3429) _ -
485348 1 _ 1226950 _ 2 590,556 1 492,597 1
549788 1 _ 1077056 _ 2 992003 1 437,091 1

S__ 977262 _ 2 _ 1935942 _ 3 2,121,548 _ 2 1,967,627 _ 2
408,777 1 880,932 1 1,115,067 1 1,588,962 1

18697 _ - (22.046) _ - 14478 _ - (58.426) _ -
427474 __1 858,886 _ 1 1,129,545 1 1,530,536 _ 1
964308 2 1,963,575 3 2,106356 2 2043029 2

12954 _ - (27.633) _ - 15192 _ - (75.402) __-

S__ 977262 _ 2 _ 1935942 _ 3 2,121,548 _ 2 1,967,627 _ 2

.13 .29 37 .53
).13 ).29 37 .52
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
Reviewed only, not audited in accordance with generally accepted auditing standards

ACER INCORPORATED AND SUBSIDIARIES
Consolidated Statements of Cash Flows
For the six months ended June 30,2019 and 2018

(Expressed in Thousands of New Taiwan Dollars)

For the six months ended June 30
2019 2018

Cash flows from operating activities:
Income before income tax $ 1,530.876 2.210.728
Adjustments for:

Adjustments to reconcile profit (loss):

Depreciation 613,481 212,980
Amortization 169,848 233,688
Net loss (gain) on financial assets measured at fair value through profit or

loss (32,304) 63,616
Interest expense 97,389 109,616
Interest income (262,251) (168,819)
Share-based compensation cost - 9,069
Share of losses of associates and joint ventures 21,671 55,225
Gain on disposal of equipment, intangible assets and non-current assets held

for sale (1,558) (902)
Other non-current assets reclassified to costs - 63,999
Net loss on disposal of investments - 75,033
Gain on bargain purchase - (6,385)
Other investment loss - 3.696

Total adjustments for profit and loss 606.276 650.816

Changes in operating assets and liabilities:
Changes in operating assets:

Derivative financial instruments measured at fair value through profit or loss 353,097 (1,740,732)
Contract assets 207,543 (240,522)
Notes and accounts receivable 109,979 2,281,540
Receivables from related parties 32,124 126,384
Inventories (3,741,995) (2,592,340)
Other receivables and other current assets 261,472 460,694
Other non-current assets (5.939) (68.702)
Changes in operating assets (2,783.719) (1.773.678)
Changes in operating liabilities:
Contract liabilities 440,828 255,409
Notes and accounts payable (442,197) (1,530,011)
Payables to related parties - (1,183)
Other payables and other current liabilities 1,307,907 110,227
Provisions (159,105) (190,800)
Refund liabilities (566,026) (699.600)
Other non-current liabilities 61.159 97,123
Changes in operating liabilities 642.566 (1,958.835)
Cash used in operations (4,001) (870,969)
Interest received 248,996 171,313
Income taxes paid (840,244) (461.446)
Net cash used in operating activities (595.249) (1,161.102)

(Continued)



(English Translation of Consolidated Financial Statements Originally Issued in Chinese)
Reviewed only, not audited in accordance with generally accepted auditing standards

ACER INCORPORATED AND SUBSIDIARIES
Consolidated Statements of Cash Flows (Continued)
For the six months ended June 30,2019 and 2018

(Expressed in Thousands of New Taiwan Dollars)

For the six months ended June 30

2019 2018
Cash flows from investing activities:
Purchase of financial assets measured at fair value through other comprehensive
income - (86,605)
Proceeds from capital return of financial assets measured at fair value through
other comprehensive income 7,967 11,821
Acquisition of financial assets measured at fair value through profit or loss (1,329,782) -
Proceeds from disposal of financial assets 11,249 71,034
Proceeds from disposal of investments accounted for using equity method - 557
Proceeds from disposal of non-current assets held for sale - 163,974
Additions to property, plant and equipment (89,108) (121,582)
Proceeds from disposal of property, plant and equipment 1,426 5,927
Additions to intangible assets (170,751) (77,188)
Proceeds from disposal of intangible assets 10,424 -
Net cash received from acquisition of subsidiaries - 8,012
Increase in other non-current financial assets (38,480) (7,321)
Dividends received 23.324 3,122
Net cash flows used in investing activities (1.573.731) (28.249)
Cash flows from financing activities:
Decrease in short-term borrowings (135,107) (482,894)
Increase in long-term debt 2,500,000 21,915
Repayment of long-term debt (2,338) (1,800,183)
Payment of lease liabilities (337,075) -
Cash dividends paid to non-controlling interests by subsidiaries (2,027) (2,127)
Issuance of common stock from exercise of employee stock options by
subsidiaries - 59,387
Acquisition of interests in subsidiaries (83,454) (18,076)
Disposal of interests in subsidiaries (without losing control) 24,607 86,739
Increase in non-controlling interests 84,252 -
Interest paid (95.878) (101,336)
Net cash flows from (used in) financing activities 1.952.980 (2,236.575)
Effect of foreign exchange rate changes 414.721 257,907
Net increase (decrease) in cash and cash equivalents 198,721 (3,168,019)
Cash and cash equivalents at beginning of period 27.283.038 33.970.331

Cash and cash equivalents at end of period S 27,481,759 30,802,312




